


7. Crews working from Fort Steele to Kingsgate will be entitled to the fixed mileage rates
currently attributed to trips between Kingsgate and Cranbrook under the November 148
2003 Letter of Understanding. This aforementioned letter remains in effect.

Employees completing trips between Fort Steele and Crowsnest will be entitled to the
fixed mileage rates attributed to trips between Cranbrook and Crowsnest under the
current Sparwood Run Through Agreement.

Employees completing trips from Fort Steele to Golden will be entitled to the fixed
mileage rates under the current Collective Agreement.

The aforementioned November 14, 2003 Letter of Understanding, the Sparwood Run
Through Agreement, and provisions, pertaining to the fixed rates between Fort Steele and
Golden, of the Collective Agreement will not be subject to change or cancellation without
mutual agreement until December 31, 2011.

8. Three equal payments of $200,000.00 will be made to the TCRC Division #563. The first
of these payments will be made no later than the first date that crews are required to
report at Fort Steele. The second payment will be made no later than three months
thereafter. The final payment will be made no later that January 31, 2010.

9. Apart from the changes implicit in this letter, the Sparwood Run Through Agreement will
remain as it exists today and will not be subject to change or cancellation without mutual
agreement until December 31, 2011.

10. This grievance resolve supersedes any provision, included within previously written local
rules and agreements, that is in direct conflict with the provisions of this letter.

11. If an issue arises concerning the interpretation of this resolve, the matter will be directed
to the AVP Operations, AVP Industrial Relations and the TCRC General Chairpersons
for resolution.

This letter is established without precedent or prejudice and represents the full and final resolve
to the dispute regarding the new reporting location at Fort Steele. As such, the scheduled
arbitration at the Canadian Railway Office of Arbitration will be cancelled by the parties.

Please sign in the space below to acknowledge your acceptance of this agreement and as a
resolve to your November 11, 2008 grievance.

For the Company: For the Union:
Nl |

Doug McFarlane Dave Olson

AVP Operations - West General Chairman

Trainmen — West



